
 

Oil began the month bearishly due to reports of slow manufacturing 

recovery in China for the fourth consecutive month. Additionally, 

speculation of Israel agreeing a ceasefire with Hamas lowered prices. 

This was short-lived as prices rose sharply from the 6th with tensions 

escalating following Russia’s largest oil refinery being targeted by 

two Ukrainian drones. US attacks in Jordan, Yemen (against Houthi 

rebels) and Iran, further drove prices upwards, with supply concerns 

worsening following the US sanctioning 520,000 barrels of Iranian oil. 

Midmonth saw prices fall momentarily on the 15th due to the Energy 

Information Administration (EIA) stating that US Crude oil inventories 

rose by a significant 12 million barrels, contrary to investor 

expectations of a 2.6-million-barrel increase, but this was short-lived 

due to continued bullish sentiment from conflicts in the Middle East.  

Prices were volatile towards the end of the month with increases 

occurring mainly due to production cuts by Russia and OPEC, however 

the month ended bearishly with higher-than-expected US inflation 

figures and central banks in the EU, US and UK all being hesitant in 

lowering interest rates for the time being. 

Gas prices started the month bearishly 

(downward trending) whilst electricity prices 

began the month bullishly (upward trending). 

Gas prices fell due to strong storage levels 

and multiple incoming LNG (Liquified Natural 

Gas) cargoes, whilst power prices rose due to 

outages at multiple EDF nuclear reactor sites 

and rising UK Carbon costs. 

From the 5th, both gas and electric prices 

followed the same downward trend due to 

strong weather fundamentals such as above 

seasonal average temperatures, which were 

expected to continue until mid-February, and 

strong wind generation. The increase in 

predicted temperatures and renewable 

generation resulted in less demand of gas for 

heating and gas for power. Strong flows from 

Norway combined with growing confidence in 

the UK and EU having sufficient supplies to get 

through potential colder weeks and leave 

winter with over 50% storage further 

supported the bearish sentiment in the market 

that continued for the majority of the month.  

Towards the end of the month, some bullish 

pressures affected the market. Power prices 

rose momentarily on the 21st due to unplanned 

outages at Hartlepool Nuclear Reactors 1 and 

2; however, wind generation being 20% above 

seasonal norms, and other bearish 

fundamentals prevented power prices spiking. 

Bullish sentiment increased on the 27th due to 

rising gas demand with colder weather and 

increased storage withdrawals. Price 

increases were intensified due to UK cargo 

ships being attacked in the Red Sea by Houthi 

rebels. Unplanned outages to some 

Norwegian gas fields further rose prices. 

Prices did soften on the last day of the month 

following forecasts of warmer temperatures 

and high gas storage. For reference, storage 

levels reached 1.5 bcm (billion cubic meters) 

at the end of February, 190 mcm (million cubic 

meters) above the same period last year. 
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