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Oil pricing in November started as high as it has been in recent 
months, at over $80/barrel. Following a meeting on the 4th the 
Organisation for Petroleum Exporting Countries (OPEC+) 
announced that they would be continuing with their plan to increase 
supply by only 400,000 barrels per day despite pressures from the 
US to increase it further to soften prices. 

In the middle weeks of the month the US began releasing strategic 
reserves into the market in order to taper prices. The bearish 
(downwards) pressure on pricing was amplified as China joined in 
the sell off.  

The month ended with a sharp decline caused by the discovery of 
the Omicron Covid-19 variant, with early indications of it being more 
transmissible than Delta and the possibility that current vaccines 
are less effective against it. The discovery prompted many countries 
to reintroduce restrictions causing demand forecasts for Oil 
throughout the winter to suddenly drop. Despite the sudden fall in 
demand forecasts, it is expected that OPEC+ will continue with the 
easing of supply restrictions that had helped to support pricing 
throughout the pandemic, thus putting further downward pressure 
on pricing. 

Russia previously announced the 8th of 
November as the date they expected their 
domestic gas storage to be full, which in turn 
would allow for gas flow to Europe to be 
increased. This didn’t happen, but prices still 
fell to the lowest point of the month when it 
did happen on the 10th. However, it was short 
lived,  causing prices to rebound to the same 
levels seen before the 10th soon after. 

Energy markets became bullish (upward) on 
the 12th when Belarus President Alexander 
Lukashenko warned he would retaliate against 
EU sanctions over a migrant standoff on the
Belarus-EU border.  

He threatened to shut the Yamal-Europe 
pipeline which carries gas from Russia into 
Europe. Vladimir Putin held talks with 
Lukashenko and warned that any action 
could harm ties between Moscow and Minsk.  

On the 16th German regulators advised of the 
suspension of the Nord Stream 2 pipeline 
certification process while they assess the new 
German entity created for it. The news broke at 
a time when concerns over European winter 
gas supply were already running very high and 
with no timeline offered as to how long the 
suspension would last, it resulted in a steep 
upturn in pricing.   

That upturn was supported in the second half of 
the month due to colder temperatures and 
forecasts across Europe and escalating tensions 
between Russia and the EU over Russian troops 
gathering on the Ukrainian boarder. In the days 
following this, Russian gas flows to Europe 
declined to the lowest level for seen for 7 years.  

On the 23rd the US imposed sanctions on a ship 
involved in the construction process for Nord 
Stream 2, reinforcing their opposition to the 
project. The bullish run for Gas and Electric 
continued till the end of November, bucking the 
trend of the wider energy complex. 
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If you have any questions about the content of this report,  
contact our Energy Procurement team on 01707 299 100. 
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