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Oil prices rose overall in April, somewhat driven by a 
successful vaccine role out in the US and other parts of the 
world, fueling predictions of significant increases in demand 
in the second half of 2021. 

The specific upturn around the 13th occurred amid rising 
tensions in the Middle East region, following Yemen’s Houthi 
movement claiming responsibility for an attack on a Saudi 
Arabian oil facility. 

Significantly rising infection levels in India anchored that Oil 
demand optimism from around the 20th, creating renewed 
uncertainty with regards the demand outlook. 

However, Oil markets finished strongly towards the end of 
the month following an OPEC+ (Organization of Petroleum 
Exporting Countries) meeting on the 27th, to discuss 
continued supply restrictions amid surging COVID cases in 
India. The upturn also lifted UK energy prices. 

Energy prices rose through the month, in no 
small part due to this April providing the
lowest average minimum temperatures for 
the month of April, since 1922. That statistic 
follows what has already been a prolonged
period of below seasonal norm termperatures 
during the 2020/2021 Winter. These cooler 
temperatures have been a key driver of the 
bullish (upward) trend throughout the month, 
pushing energy demand to above seasonal 
averages.

Another contributing factor to rising 
energy prices has been low output from  
wind and other renewable generation, 

bringing about a continued dependence on 
gas for power.
This has resulted in the steady depletion of 
UK and European gas storage levels to below 
multi-year averages, e.g. European levels are
around 29% now, compared to 59% in 2020, 
and the UK is lower still, at around 15% full. 

The prolonged increased gas demand has 
slowed the pace of injections into 
gas storage facilities, creating future 
supply concerns for Winter 2021/2022. 
These concerns have been priced into 
energy prices through the second half of the 
month.

An expected increase in gas supply from the 
East of Europe to the West, provided a
welcome downturn on the 22nd. However, the 
extra capacity was ultimately not picked up at 
auction and so once energy markets 
acknowledged the news around the 28th, 

prices began to rise again. 

The final week of April also saw record Carbon 
prices. The €50/tonne mark was surpassed for 
the first time as the European Commission 
announced a €750bn Coronavirus recovery 
package which also has a major focus on 
achieving the Net Zero 2050 emissions target.

The month ended with and unexpected
outage in Norwegian production on 30th

which continued the bullish (upward) trend.

LNG (Liquified Natural Gas) predictions for 
May are poor with only 8 cargos booked in to
arrive in the UK, this is 50% fewer than May
2022, further increasing the supply concerns.
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If you have any questions about the content of this report, 
contact our Energy Procurement team on 01707 299 100. 




