
Brent Crude oil saw prices fall across the month, with prices closing 
September below $40 per barrel.  

Prices slumped drastically at the start of the month off the back of 
data that showed fuel demand has dropped off and recovery from the 
Covid-19 pandemic was lagging in major consuming countries like the 
US. This was also worsened as Iraq, an OPEC (Organisation of 
Petroleum Exporting Countries) member, requested they be exempt 
from production cuts in 2021, signaling a possible increase in supply. 

An increase in prices on the 15th September was caused by hurricane 
activity affecting production as many facilities had to temporarily 
close for safety, this was worsened by a draw on US stockpiles leaving 
less in storage.  

Prices continued to fall towards the end of the month as weak 
economic data for September signaled a slower than expected 
recovery from lockdown and the possibility of further excess supply. 

September saw both gas and electric prices 
remain relatively level as both finished 
around the same level as the months open. 

The month started with a downturn on gas 
as an oversupplied UK system put downward 
pressure on prices, helped further as 
demand remained at or below seasonal 
norms.  

The downturn was interrupted briefly on the 
4th September following an announcement 
that capacity at the Troll gas facility will be 
reduced for 6 days starting on the 11th 
September, causing an increase in demand 
from the expected drop in supply. 

This increase was short lived and the 
market soon returned to bearish 
(downward) as the well supplied system 
continued after the weekend. This was also 
helped by a bearish oil price fuelling 
sentiments in the wider commodities 
markets.  

Markets remained relatively flat before 
both gas and electric prices increased on 
the 15th September. This upturn was 
caused by bullish (upward) carbon and oil 
markets adding upwards pressure to gas 
and electric markets. The market was also 
affected by an unexpected outage at the 
Oseberg facility taking 12mcm (million 
cubic meters) offline.  

Gas and electric prices increased gradually 
before a dip on the 23rd September caused by 
an announcement of further lockdown 
restrictions, threatening future demand. 

Both gas and electric prices steadily climbed 
towards the end of the month as colder 
weather and weaker renewable input 
increased demand. 

Overall, gas and electric markets remained 
relatively flat for September, albeit with some 
instances of volatility affecting prices. 

Brent Crude Oil 

Year Ahead Wholesale Gas and Electricity Price 

 If you have any questions about the content of this report, 
contact our Energy Procurement team on 01707 299 100. 
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