
Brent Crude prices continued to experience the same volatility that has 
been seen in recent months.  

The month started with a bullish (upward) run as a greater than 
anticipated draw from American crude stockpiles and reducing output 
from OPEC (Organisation of Petroleum Exporting Countries) producers 
put upward pressure on prices. This was short lived as sharp increases in 
the number of Coronavirus cases in the US, causing California and 
Texas to re-impose some lockdown restrictions, threatened future 
demand. 

The market saw gradual increases, albeit with some instances of 
volatility, towards the end of the month as US Crude inventories fell by 
over 10.6 million barrels. Signalling that the market is beginning to 
balance with the current demand levels.  

Early July saw a small upturn in both gas and 
electric, peaking on the 8th July.

This upturn was caused by a strong wider 
commodities market as Carbon, Coal, and 
Oil prices all gained in value. This 
increase was offset somewhat by a long UK 
system. 

The market was also affected as reports 
showed production levels at Groningen, a 
large Norwegian gas field, fall below 500 
mcm (million cubic meters) for the first 
time as the gradual closing of the 
facility continues. This brought some 
bullish sentiments into the market.  

Both gas and electric prices then 
turned bearish (downward) as reduced 
demand outlooks and weaker Carbon 
prices affected the market.  

The 10th July saw a continuation of 
the bearish sentiments as the UK opened 
with an over-supplied system for the 
8th consecutive day. 

Some bullish (upward) sentiments entered the 
market on the 15th July as a resurgent carbon 
price and low wind generation affected 
the market. However, these were offset as 
five LNG (Liquified Natural Gas) 
shipments were expected to arrive into 
UK waters by the end of the month. 

Prices remained bearish before stabilising on 
the 21st July as testing of a possible 
Covid-19 vaccine showed positive results, 
possibly leading to a further easing of the 
lockdown, and in turn leading to demand 
increases.  

The UK system remained relatively balanced 
for the remainder of July, helping to 
stabilise the market further and keep prices 
steady.  

Overall, both gas and electric markets in July 
remained relatively flat, both closing the 
month marginally lower than their open.  

Brent Crude Oil

If you have any questions about the content of this report, 
contact our Energy Procurement team on 01707 299 100.
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