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Brent Crude Oil continued to experience volatility through June as 
uncertainty surrounding supply and demand affected the market. 

Bullish (upwards) sentiments gripped the market in early June as OPEC 
was expected to announce an extension of the already drastic output  
cuts at their upcoming meeting on the 6th June. 

Following the OPEC meeting, prices saw some decreases caused by a 
build in US inventories and fresh concerns over weak demand following 
rising Covid-19 cases in some countries. This was also worsened as May 
output data showed OPEC members were not fully complying with the 
production cuts. 

Prices saw some increases towards the end of June as OPEC members 
pledged to keep to production cuts, however increasing coronavirus 
cases in the US led to demand concerns and saw prices fall to around 
$40/barrel.

The global pandemic continues to bring 
uncertainty and volatility into both gas and 
electric markets. As lockdowns ease, 
demand is gradually increasing towards 
normal levels and putting upward pressure 
on prices. 

June started with a bullish (upward) run as oil 
prices climbed to over $40 per barrel amidst 
expectations of further supply cuts from 
OPEC (Organisation of Petroleum Exporting 
Countries), helping to support prices.  

Prices began to soften on the 8th June as an 
oversupplied gas system, as well as the 
expectation of several LNG (Liquified Natural 
Gas) tankers set to arrive in the UK over the         

next 2 weeks, helped to bring bearish 
(downward) sentiments into the market.  

The market remained relatively flat before a 
small increase on the 19th June. This 
increase was driven by a resurgent oil price 
as OPEC members pledged to keep to 
production quotas and uphold the supply 
cuts.  

The market saw another increase on the 
23rd June as a balanced UK gas system and 
increase in CCGT (Combined Cycle Gas 
Turbines) demand due to a drop in wind 
generation put upward pressure on the 
market. The increases were somewhat 
mitigated by concerns over a second wave  

of Covid-19 as virus cases rose in the US 
and South Korea, bringing into question 
future demand.  

Gas and electric markets steadily increased 
towards the end of June as prices reacted to 
increasing demand and a bullish oil price.  

The market throughout June has seen gradual 
increases with some instances of increased 
volatility. This has been driven by uncertainty 
resulting from the Coronavirus pandemic as 
easing lockdowns lead to increasing demand, 
however a second wave could see demand 
reduce again.  

Brent Crude Oil 

Year Ahead Wholesale Gas and Electricity Price 

If you have any questions about the content of this report,  
contact our Energy Procurement team on 01707 299 100.
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