
There are multiple bullish factors affecting the oil market 
as businesses steadily return back to normal around the world. 
The Brent Crude oil price has steadily increased across all of May, 
settling around $35 at the end of the month. 

Rising demand from China as lockdowns end and a fall in 
US inventories, caused by Coronavirus shutdowns, led to 
bullish sentiments gripping the market. The affect of this has been 
amplified as OPEC and Russia adhere to further production cuts set 
out at the last OPEC meeting.  

The steady increase in prices seen across May is set to continue as 
demand around the world steadily increases as lockdowns 
gradually ease.  

The global pandemic continues to affect the 
market as demand is dampened amidst 
unprecedented shutdowns, this has helped 
both gas and electric markets remain low. 
However, with lockdown now easing in both 
the UK and a large portion of the world, 
demand is steadily increasing, introducing 
some bullish sentiments back into the 
market. 

May started relatively flat as a well-supplied 
gas system mitigated any bullish sentiments 
that entered the market. The market was 
helped further by a continuation of LNG 
arrivals into UK waters and temperatures

remaining above seasonal norms for much of 
May, reducing demand.  

The 5th May saw a small increase in the 
electric price as the market reacted to an 
upturn in both Carbon and Coal prices. This 
was short lived as reduced demand 
brought the electricity price back down. 

Following this, prices steadily increased 
alongside increasing demand from 
lockdown easing. 

The 22nd May saw a dip in both gas and
electric prices. This was caused by a well-
supplied system and the expected arrival 
of 3 more LNG vessels before the end of 
the month.  

Gas prices remained flat for the remainder of 
the month, however electricity prices climbed 
steadily. This was caused by a steady increase 
in both Carbon and Coal prices affecting the 
electricity market through CCGT (Combined 
Cycle Gas Turbine) generation.  

Overall, both gas and electric prices remained 
relatively flat, with the electric market seeing 
some gains towards the end of the month. The 
easing of the lockdown has started to have an 
effect on energy markets, however the full 
impact of the gradual return to normal is yet to 
be seen.  

BRENT CRUDE OIL

If you have any questions about the content of this report, 
contact our Energy Procurement team on 01707 299 100.
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